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q1 2019 results
Thursday, May 2, 2019

forward-looking statements
This presentation contains certain forward-looking statements with respect to the business of Novocure and certain of its plans and objectives, including with
respect to the development and commercialization of its lead product candidate, Optune, for a number of oncology indications. These forward-looking
statements can be identified in this presentation by the fact that they do not relate only to historical or current facts. Forward-looking statements often use
words “expect”, “intend”, “anticipate”, “plan”, “may”, “should”, “would”, “could” or other words of similar meaning. These statements are based on assumptions
and assessments made by Novocure in light of industry experience and perception of historical trends, current conditions, expected future developments and
other appropriate factors. By their nature, forward-looking statements involve risk and uncertainty, and Novocure's performance and financial results could
differ materially from those expressed or implied in these forward-looking statements due to general financial, economic, regulatory and political conditions
as well as more specific risks and uncertainties facing Novocure such as those set forth in its Annual Report on Form 10-K filed on February 28, 2019, or in
subsequent quarterly filings with the U.S. Securities and Exchange Commission. Should one or more of these risks or uncertainties materialize, or should
underlying assumptions prove incorrect, actual results may vary materially from those described in this presentation. Novocure assumes no obligation to
update or correct the information contained in this presentation, whether as a result of new information, future events or otherwise, except to the extent
legally required.
The statements contained in this presentation are made as at the date of this presentation, unless some other time is specified in relation to them, and service
of this presentation shall not give rise to any implication that there has been no change in the facts set out in this presentation since such date. Nothing
contained in this presentation shall be deemed to be a forecast, projection or estimate of the future financial performance of Novocure, except where
expressly stated.
As of the date of this presentation, Optune is only FDA-approved for the treatment of adults with supratentorial glioblastoma, or GBM, and its approval for
other indications is not certain. Novocure can provide no assurances regarding market acceptance of Optune or its successful commercialization, and can
provide no assurances regarding the company’s results of operations or financial condition in the future. This presentation is for informational purposes only
and may not be relied upon in connection with the purchase or sale of any security.
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key messages
Q1 2019 ACCOMPLISHMENTS

ANTICIPATED 2019 CATALYSTS

• More than 2,600 active patients on

• CMS decision regarding coverage

Optune as of March 31, 2019
• $73.3 million in net revenues, 41%
growth versus q1 2018

request for newly diagnosed GBM
• HDE approval for malignant pleural
mesothelioma from FDA

• INNOVATE-3 open and enrolling, our

• Potential launch of Optune in China

fourth ongoing phase 3 pivotal trial

• Positive cash flow from operations
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continued growth in newly diagnosed GBM
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Global prescriptions for patients with newly diagnosed GBM
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marketing resources encourage multidisciplinary
communication and physician confidence
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EF-14 dose density data published in Red Journal
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two additional randomized trials in GBM planned
1

• Trial to study potential benefit of initiating
Optune with radiation therapy
• Intended to support possible label expansion

Optune with
radiation therapy

Optune with
temozolomide

randomized

current indication for
newly diagnosed GBM

maximal debulking
surgery

completion of
radiation therapy

Optune with
temozolomide
randomized

2

• Trial to study potential efficacy signals when
Optune is combined with multiple agents
• Intended to identify optimal combination
treatments

Optune with
temozolomide plus
other therapies
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drumbeat of clinical and regulatory milestones
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glioblastoma represents tip of the iceberg
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record quarterly revenue of $73.3 million
global net revenues (USD in thousands)
$80,000

$73,309
$69,674

$70,000

$64,756
$61,514

$60,000

$53,661
$50,109

$52,125

>2,600
ACTIVE PATIENTS
AS OF MARCH 31, 2018

$50,000
$38,376
$40,000

$34,880
$30,242

41%

$30,000
$21,674
$20,000

$17,919
$13,053

$10,000

REVENUE GROWTH
Q1 2019 VS. Q1 2018

$0
Q1 2016

U.S.

Q2 2016
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Q4 2016
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Q2 2017

Q3 2017

$82,888

$177,026

FY 2016

FY 2017
EMEA

Japan

Q4 2017

Q1 2018

Q2 2018

Q3 2018

Q4 2018

Q1 2019

$248,069
FY 2018
Greater China

© Novocure 2019

10

q1 2019 selected financial highlights
U.S. DOLLARS IN THOUSANDS

Net revenues
Cost of revenues

Q1 2018

Q1 2019

$

73,309
19,814

$

% CHANGE

52,125
18,238

41%
9%

Gross profit

53,495

33,887

58%

Research, development and clinical trials
Sales and marketing
General and administrative
Total operating costs and expenses

17,042
22,333
20,238
59,613

11,104
18,135
17,325
46,564

53%
23%
17%
28%

Operating income (loss)
Financial expenses, net

(6,118)
2,371

(12,677)
4,853

52%
-49%

Income (loss) before income taxes
Income taxes

(8,489)
3,661

(17,530)
3,194

52%
15%

$

(20,724)

41%

$

111,603
104,712

Net income (loss)

$

Cash and cash equivalents
Short-term investments

$

(12,150)
152,067
104,535

73%
GROSS MARGIN
Q1 2019

$257m
CASH AND CASH EQUIVALENTS
AND SHORT-TERM INVESTMENTS
AS OF MARCH 31, 2019
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a global oncology company
with a proprietary platform

2

5

140+

FDA-APPROVED
INDICATIONS

INDICATIONS
IN LATE-STAGE PIPELINE

ISSUED PATENTS
GLOBALLY

$269M

41%

$257M

TRAILING 12 MONTHS
NET REVENUES

REVENUE GROWTH
Q1 2019 VS. Q1 2018

CASH ON HAND
AS OF MARCH 31, 2018

Optune® indications for use and
important safety information for GBM
INDICATIONS

• Optune is intended as a treatment for adult patients (22 years of age or older) with histologically-confirmed glioblastoma multiforme (GBM).
• Optune with temozolomide is indicated for the treatment of adult patients with newly diagnosed, supratentorial glioblastoma following maximal
debulking surgery, and completion of radiation therapy together with concomitant standard of care chemotherapy.
• For the treatment of recurrent GBM, Optune is indicated following histologically-or radiologically-confirmed recurrence in the supratentorial region of
the brain after receiving chemotherapy. The device is intended to be used as a monotherapy, and is intended as an alternative to standard medical therapy
for GBM after surgical and radiation options have been exhausted.
CONTRAINDICATIONS

• Do not use Optune in patients with an active implanted medical device, a skull defect (such as, missing bone with no replacement), or bullet fragments.
Use of Optune together with implanted electronic devices has not been tested and may theoretically lead to malfunctioning of the implanted device. Use
of Optune together with skull defects or bullet fragments has not been tested and may possibly lead to tissue damage or render Optune ineffective.
• Do not use Optune in patients that are known to be sensitive to conductive hydrogels. In this case, skin contact with the gel used with Optune may
commonly cause increased redness and itching, and rarely may even lead to severe allergic reactions such as shock and respiratory failure.
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Optune® indications for use and
important safety information for GBM
WARNINGS AND PRECAUTIONS

• Optune can only be prescribed by a healthcare provider that has completed the required certification training provided by Novocure (the device
manufacturer).
• Do not prescribe Optune for patients that are pregnant, you think might be pregnant or are trying to get pregnant, as the safety and effectiveness of
Optune in these populations have not been established.
• The most common (≥10%) adverse events involving Optune in combination with temozolomide were thrombocytopenia, nausea, constipation, vomiting,
fatigue, medical device site reaction, headache, convulsions, and depression.
• The most common (≥10%) adverse events seen with Optune monotherapy were medical device site reaction and headache.
• The following adverse reactions were considered related to Optune when used as monotherapy: medical device site reaction, headache, malaise, muscle
twitching, fall and skin ulcer.
• Use of Optune in patients with an inactive implanted medical device in the brain has not been studied for safety and effectiveness, and use of Optune in
these patients could lead to tissue damage or lower the chance of Optune being effective.
• If the patient has an underlying serious skin condition on the scalp, evaluate whether this may prevent or temporarily interfere with Optune treatment.
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